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PROPOSED AGENDA

Introductions/Review Agenda


Statutory Mandate
	Act 73 (2017), Section 26 (below)


FY18 Clean Water Funding
FY18 Summary of Total appropriations (by bill) (attached)
	FY18 Summary of Costs and Revenues (by sector) (by type of property owner) (attached)


Discuss Focus Areas for this Report
Draft Table of Contents (attached)

Homework/Next Steps







Future Meeting Schedule/Deadlines
	Friday, July 14 (9:00-10:30)
	Friday, July 28 (9:00-10:30)
	Friday, August 7 (9:00-10:30)
	Friday, August 25 (9:00-10:30)
	Early September (Meeting #1 with Advisory Council)
	Early October (Meeting #2 with Advisory Council)
	Early November (Meeting #3 with Advisory Council)
	November 15 – Report Due



Act 73 (2017), Sec. 26. WORKING GROUP ON WATER QUALITY FUNDING

(a) Establishment. There is established the Working Group on Water Quality Funding to develop recommendations for equitable and effective long-term funding methods to support clean water efforts in Vermont. 

(b) Membership. The Working Group shall be composed of the following six members: 
(1) the Secretary of Natural Resources or designee; 
(2) one member from the Vermont League of Cities and Towns, appointed by the Board of Directors of that organization; 
(3) the Secretary of Agriculture, Food and Markets or designee;
(4) a representative of the Vermont Center for Geographic Information; 
(5) the Commissioner of Taxes or designee; 
(6) one member representing commercial or industrial business interests in the State, to be appointed by the Governor, after consultation with other business groups in the State; 

(c) Advisory Council. The Working Group shall be assisted by an Advisory Council to be made up of: 
(1) the State Treasurer or designee;
(2) the Secretary of Transportation or designee; 
(3) one member from the Vermont Municipal Clerks and Treasurers Association appointed by the Executive Board of that organization;
(4) one member from the Vermont Mayors Coalition appointed by that organization; 
(5) a representative of an environmental advocacy group appointed by the Speaker of the House; 
(6) a representative of the agricultural community appointed by the Vermont Association of Conservation Districts; and 
(7) a representative of University of Vermont Extension appointed by the President Pro Tempore of the Senate.

(d) Powers and duties. The Working Group on Water Quality Funding shall recommend to the General Assembly draft legislation to establish equitable and effective long-term funding methods to support clean water efforts in Vermont. 

(e) Consultation with Advisory Council. The Working Group shall meet at least three times with the Advisory Council for input on the report to be submitted to the General Assembly under subsection (f) of this section. The Advisory Council’s comments shall be included in the final report.

(f) Report. On or before November 15, 2017, the Working Group on Water Quality Funding shall submit to the General Assembly a summary of its activities, an evaluation of existing sources of funding, and draft legislation to establish equitable and effective long-term funding methods to support clean water efforts in Vermont.

(g) Meetings. 
(1) The Secretary of Natural Resources shall call the first meeting of the Working Group to occur on or before July 1, 2017. 
(2) The Secretary of Natural Resources shall be the Chair of the Working Group. 
(3) A majority of the membership shall constitute a quorum. 
(4) The Working Group shall cease to exist on March 1, 2018. 
(5) No specific state appropriations shall be used to support the working group or advisory council.

(h) Assistance. The Working Group on Water Quality Funding shall have the administrative, technical, and legal assistance of the Agency of Natural Resources and the Department of Taxes. The Working Group on Water Quality Funding shall have the technical assistance of the Vermont Center for Geographic Information or designee.
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Treasurer’s Report – Tier I Gap (By Sector)
Annualized Average over 20 Years
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Tier I costs were estimated at $82.2 million a year; revenues were estimated at $33.7 million; leaving an annualized average gap in Tier I funding of $48.5 million ($6.14 + $16.01 + $24.13 + $2.55).  Following the Treasurer’s recommendation, Governor Phil Scott proposed to fill half of this gap.  Using general obligation bonds and federal highway funds, the Legislature appropriated a total of $53.8 million for clean water in FY18.  

[bookmark: _GoBack]Treasurer’s Report - Tier I Gap (By Type of Property Owner)
Annualized Average over 20 years

	Sector
	Land Owner Type
	Capital Bill Eligible?

	Municipal Waste Water Control
	Municipality
	Yes

	Stormwater - Municipal Roads
	Municipality
	Yes

	Stormwater – Municipal Developed Lands*
	Municipality
	Yes (planning is not eligible)

	Stormwater – State Highways
	State
	No

	Stormwater – Private Land
	Private
	Eligible only if municipally sponsored (MS4)

	Agriculture
	Farmers
	Limited

	Natural Resources
	All Types
	Yes



*Assumes that DEC’s Ecosystem Restoration Fund will receive Capital Bill monies each year ($3.1 million annual average) to pay municipal costs to pay for stormwater retrofits of impervious surfaces greater than 3 acres.
FY18 TREASURER’S REPORT ESTIMATED COSTS & 
FY18 STATE APPROPRIATIONS (DRAFT AS OF 4/7/2017)

Treasurer’s estimated costs (red bars) are based on what should be spent in FY18 in order to comply with TMDLs and state regulatory requirements.  Funding and capacity constraints affect actual spending (blue bars). Earlier graphs show annualized average over 20 years; this graph shows Treasurer’s estimated FY18 costs. Where revenues exceed costs (mostly municipal roads), state will gain early compliance.

Revenues = $53.8 million in state budget (federal and state funds) + $5 million in USDA NRCS funds.
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 State Revenue	Municipal Wastewater Control	Municipal Roads Runoff/Erosion Control	Municipal Developed Lands Stormwater Control	State Highways Stormwater Control	Private Developed Lands Stormwater Control	Agriculture Pollution Control	Natural Resources Restoration	2.1357211789495278	0.58000000000000007	3.5102500000000019	5.1915000000000004	0.27634999999999998	 Federal Revenue	Municipal Wastewater Control	Municipal Roads Runoff/Erosion Control	Municipal Developed Lands Stormwater Control	State Highways Stormwater Control	Private Developed Lands Stormwater Control	Agriculture Pollution Control	Natural Resources Restoration	8.6233357267180786	1.2100000000000004	0.23749999999999999	4.5540089499999983	5.1760000000000002	1.37	 Total Gap	Municipal Wastewater Control	Municipal Roads Runoff/Erosion Control	Municipal Developed Lands Stormwater Control	State Highways Stormwater Control	Private Developed Lands Stormwater Control	Agriculture Pollution Control	Natural Resources Restoration	6.1394930943323924	5.7584750000000007	6.6367825000015479E-3	0	18.3663082325	16.014182692307692	2.5478999999999994	Sector

Dollars in Millions



SECTOR 1: Municipal Wastewater Control	SECTOR 2: Agriculture Pollution Control	SECTOR 3: Developed Lands 	&	 Roads	SECTOR 4: Natural Resources Restoration	Costs	SECTOR 1: Municipal Wastewater Control	SECTOR 2: Agriculture Pollution Control	SECTOR 3: Developed Lands 	&	 Roads	SECTOR 4: Natural Resources Restoration	11815000	40962500	13254008.949999999	1900000	Revenues	SECTOR 1: Municipal Wastewater Control	SECTOR 2: Agriculture Pollution Control	SECTOR 3: Developed Lands 	&	 Roads	SECTOR 4: Natural Resources Restoration	Gap/Early Investment	SECTOR 1: Municipal Wastewater Control	SECTOR 2: Agriculture Pollution Control	SECTOR 3: Developed Lands 	&	 Roads	SECTOR 4: Natural Resources Restoration	Revenues	SECTOR 1: Municipal Wastewater Control	SECTOR 2: Agriculture Pollution Control	SECTOR 3: Developed Lands 	&	 Roads	SECTOR 4: Natural Resources Restoration	16457634	10722000	28072342	3785000	
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FY18-19 VERMONT CLEAN WATER APPROPRIATIONS

Capital Bill, H.519 Section 11: Clean Water Investments
(@)(1) & (¢ (1) AAFM BMP & CREP.
(2)(2) AAFM Water Quality Grants & Contracts
(b)(2)&(F)(1) DEC Clean Water State Revolving Fund (SRF)
(b)(2)&(7)(2) DEC Ecosystem Restoration Grants.
(b)(3) DEC Municipal Pollution Control Grants (prior)
(b)()&(7)(3) DEC Municipal Pollution Control Grants (new)
(c) VTrans Municipal Mitigation Program
(d)(2) VHCB: water quality projects
(d)(2) VHCB: farm grants or fee purchase water quality projects
(A)(4) FY19 Statewide Clean Water Implementation

Transportation Bill H.494
State Highway Compliance
‘Section 14 Transportation Alternatives (for stormwater)
‘Section 8: Municipal Mitigation (for stormwater)
‘Section 8: Municipal Mitigation from Federal Hgwy STBG Fund

2%
27
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DEC Federal match pass through for DEC Clean Water SR
DF&W Watershed Grants Program
AAFM Farm Agronomic Practices Program
AAFM Water Quality Grants and Contracts
AAFM Operational Funds
Clean Water Fund
FY19 Capital Bill: Bond premium from sale of bonds

‘GRAND TOTAL

* Rows 15-18, 22-26, 28: Appropriations for FY19 are projected

A e c o €
Baseline As Passed House & Senate (5/5/2017) Filing Gar

(2 year total) Fig s FYIBEFYIS_|(2 year total)

S 3,800,000 2,000000 [$ 5450000 | $ 1650000
s - - |s e00000|s  e00000
S 2,400000 1200000 [$ 2200000 5 (200,000)
S 7,460,000 5000000 [$ 11,000000 | $ 3540000
s 35000 - |s 2sm23ma|s 206784
S 3,306,500 1407268 |$ 41115005 805000
s - - |s 14000005 1200000
s 3,750,000 2750000 [$ 5550000 | $ 1,800,000
s - - |s 10000005 1000000
s - - 11112924 |$ 11,112084 |5 11112994
$20751500 | § 21936616 § 23470212 |$ 45806828 | 5 24,655,328
$16280000 [$ 8140000 $ 5140000 |$ 16,280,000 | S -
$ 2200000 [$ 2200000 $ 2200000 |$ 4400000 |$ 2,200,000 |*
$ 2880000 [$ 1240000 $ 1,840,000 |$ 3080000 S 200000 |*
s - |s sess3a2 s 5242342 |s 1068a684|5 10684684 |
$71360000 |§ 17022382 § 17422382 | 34,.444684 | 13084584

$20,000000 [ $ 10,000,000 §$ 10,000,000 |$ 20,00000 | $ -
s 70000 |$ 35000 §  35000|$ 700005 B
$ 300000 ($ 150000 $ 150000 S 300000 |$ B
$ 59000 (S 297,000 § 297,000 S 594000 | B
S 750000 ($ 375000 $ 375000 S 750000 | -
s - |s 4000000 $ 4000000($ 8000000|5 3000000

s - s - s 22599885 2259988 |s 2259088 |t
563,825,500 | § 53,815,958 [§ 58,009,542 | § 111,825,500 | 548,000,000

Vermont's baseline annual spending on clean water projects is close to $32 million, including more than S15 millon in federal funds.
In FY18, Vermont has appropriated $54 millon for clean water projects (state and federal funds)

In FY19, Vermont s projected to spend $58 million on clean water efforts (state and federal funds).
Over 2 years, this represents an increase of $48 million over baseline spending, or $24 million average annual increase (state and federal funds).

2017-05-23 AS PASSED clean water budget for FY18 and FY19.xisx
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